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Tlierc  was  great  activity  in  same  iinportaiit  l)ranches  of  production 
in  Scotland  dnrinii:  1!)1-1:,  notably  in  \yoolen-cloth  manufacture,  the 
mineral-oil  trade,  and  rubber  mills,  and  business  was  done  on  a  fairly 
remunerative  basis.  Brewers,  distillers,  paper  makers,  and  machinery 
manufacturers  Avere  not  as  busy  as  in  the  preceding  year.  Agricul- 
ture, still  the  greatest  of  productive  occupations  in  this  district,  was 
never  more  profitable. 

In  the  manufactuiing  trades  a  marked  effect  of  the  Avar  in  its 
initial  stage  was  the  change  made  in  the  character  of  products  in 
order  to  meet  new  conditions.  Mill  owners  adapted  themselves  to 
circumstances,  taking  up  the  line  or  lines  of  production  most  in  de- 
mand, and  even  printers  and  publishers,  finding  their  ordinary  out- 
put unsalable,  turned  their  attention  to  war  literature.  Over  the  en- 
tire industrial  field  the  results  were  probably  more  satisfactory  tiian 
might  reasonably  have  been  expected.  To  workmen  steady  eniploy- 
ment  and  increased  wages  compensated  for  the  rise  in  the  cost  of 
living.  At  the  close  of  the  year,  after  more  than  four  months  of  re-- 
cruiting  for  the  army,  no  person  willing  to  work  Was  unemployed, 
and  on  the  farms  there  was  a  shortage  of  labor. 
Resume  of  Domestic  and  jforeign  Trade. 

During  the  first  seven  months  of  the  year  1914  the  state  of  internal 
commerce  was  moderately  satisfactory.'^  Iii  the  principal  brandies  of 
distributive  business,  covering  many  classes  of  conunodities,  the 
volume  of  sales  was  larger  than  had  been  expected,  in  view  of  unfa- 
vorable tendencies  at  the  close  of  1013.  The  outbreak  of  war  in 
Augast  at  once  affected  all  departments  of  coinmerce  and  business, 
b\it  in  some  lines  of  domestic  trade  the  interruption  of  prosperity 
was  only  temporary. 

The  mercantile  houses  most  severely  affected  by  Avar  conditions 
Avere  dealers  in  such  lines  as  pianos,  organs,  jcAvelry,  fui-s,  Avorks  of 
art,  sporting  goods,  silks,  Avomen's  costumes,  etc.  Sales  of  pleasure 
automobiles  declined  greatly,  but  this  loss  Avas  more  than  compen- 
.sated  for  by  exi)ansi()n  of  the  market  for  commercial  motor  vehicles, 
both  heavy  and  light,  and  motor  omnibuses,  ambulances,  etc.  In 
general  the  sales  of  machinery  of  all  classes,  except  for  Avar  pur- 
poses or  for  the  manufacture  of  Avar  material,  Avere  much  below  the 
average  of  the  jirevious  five  years.  Printing  and  binding  machines 
were  in  little  demand,  while  machinery  for  i-uhber  mills,  shoe  fac- 
tories, Avoolen-cloth  mills,  and  hosiery  niills  had  a  fairly  good  nitirket. 

The  domestic  consumption  of  both  woolen  aiul  cotton  goods  was 
considerably  diminished|  except  for  military  ami  hospital  uses.    This 
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rostrii'tod   lni.vin^   very   ^hari)ly    rediurd    tlu'   tiiule   i>f   ivtail   .^linp- 
kcepors.  tailors,  aiul  t'lrossmakers.  and  (lu'iv  weiv  no  compcnsalint; 
advantages,  as  the  woolen  and  cotton  tlistiibuting  trades  were  shifted 
to  great  centers,  principally  in  England. 
Provisions.  Sources  of  Supply. 

Supplies  were  about  normal,  but  prices  ruled  high  after  July. 
Denmark  shipped  to  this  port  great  quantities  of  bacon,  and  from 
Russia  and  Sweden  shipments  were  also  on  a  large  scale.  The  T'nited 
States  sent  smaller  quantities  than  usual.  Canada,  New  Zc;il:iud, 
and  Holland  furnished  the  bulk  of  the  cheese  at  ])rices  that  yielded 
nnprecedented  profits.  The  closing  of  Baltic  ports  interfered  with 
Enssia's  shipments  of  butter,  and  Denmark  had  a  ready  market  here 
for  its  increased  produce.  War  caused  little  interruption  in  the 
trade,  as  shipments  came  in  neutral  vessels.  In  August  many  con- 
sio-nments  were  sent  around  the  north  of  Scotland  to  Glasgow  in 
tlie  belief  that  passage  through  the  northern  waters  was  less  haz- 
ardous, but  it  was  found  that  the  extra  time  taken  on  the  voyagi'  and 
in  distributing  the  goods  ati'ected  seriously  the  (|uality  of  the  butter, 
and  Leith  again  became  the  port  of  arrival  for  the  whole  of  Scot- 
land. 
Comparative  Cost  of  Meat  and  Provisions. 

Wholesale  prices  of  certain  articles  of  food  on  July  'i"2  and  De- 
cember 23,  1914.  compiled  from  the  market  returns  of  the  lioard  of 
Agriculture  for  Scotland,  are  given  below.  In  each  case  the  :u-ticle 
was  of  first  quality 


1914 

Ailicles. 

1914 

Articles. 

Jtdy22. 

Dec.  23. 

July  22. 

Dec.  23. 

Cents. 
15 

lOJ 
18 
9J 
13 
12J 

30 
26 

Cents.    1 
15 

13 
14.', 
12" 
13 
14' 

61 
32 

Domest'c  rrorhice— Coiitimieci. 

Cheese,  Cheddar . .  per  pound . . 

Bacon,  Ayrshire do 

Foreign  proiiu-e: 

Danish  e','ss per  dozen. . 

Russian  e  ;ks do 

Danish  l>i!tf  er per  pound . . 

Canadian  cheese do  — 

American  hams,  lonj;  cut, 
per  pound 

Cents. 
14  "s 
175 

251 
20 
27.i 
14 

ir,\ 

Cents. 

Argent  inc  frozen  beef,  hind  quar- 
ter             

19 

Home-fed  mutton,  black  face 

46 
27 

33 

18 

Domestic  produce: 

16J 

Butter i-er  potind . . 

Increase  in  Bank  Deposits. 

Two  notable  features  of  Scotch  banking  operations  were  a  very 
large  increase  in  the  amount  of  deposits  as  compared  with  the  pre- 
ceding year  and  an  expansion  of  more  than  W  pov  cent  in  the  not© 
circulaticm  of  the  banks  of  issue  in  the  la.st  five  months  of  11)14.  The 
growth  of  deposits  was  a  feature  of  the  year's  business  in  all  bank- 
ing institutions,  including  savings  banks,  Avhich  indicates  that  the 
wealthy,  the  well  to  do,  and  the  wage  earners  were  moved  by  the 
same  iiithience — a  desire  to  keep  their  resources  as  li(|ui<l  as  jMssible. 
Financial  Conditions — Interest  on  Deposit  Receipts. 

As  showing  the  i-emai-kable  effect  of  the  Kuropean  war.  it  is  inter- 
esting to  n(  te  that  on  l)eceml)er  :]().  IDi:'.,  the  total  funds  of  the  prin- 
cipal Kdinlmrgh  savings  bank  amoimted  to  $-2-_>.l).-)  1.835,  and  at  the 
same  date  in  i!>i4.  thetotal  amount  was  $24,1 -J-".. 73-2,  an  increase  on 
the  vear  of  $1,171.81)7,  or  about  5  per  cent.  Qlie  increase  of  deposits 
of  the  great  Scotch  banks  was  8  to  10  per  cent  as  compared  with 
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1913.  The  afrgrepjate  tlejiosits  of  the  eif^lit  principal  banks  in  Decem- 
ber, lt)13,  were  $()22,20r),:}05,  and  hist  December,  $08-1,594,885.  The 
average  note  circuhiticn  over  the  entire  year  1913  was  $36,744,957, 
and  in  1914,  $39,070,247. 

The  average  amount  of  coin  held  in  1913  was  $30,933,004,  and  in 

1914,  $33,552,420.  The  average  interest  allowed  on  deposit  receipts 
in  1913  was  31  per  cent.  In  1914  it  was  approximately  as  follows: 
January  to  July  30,  2.|-  per  cent;  July  31  to  August  0,  4i;  Augu.st  8 
to.  December  31,  2?^.  The  interest  charged  on  cash  accounts  in  1913 
averaged  0  per  cent.  In  1914  it  was  as  follows:  January  to  July  30, 
5;',  i)er  cent;  July  31  to  October  12,  7j;  October  13  to  December  30,51. 
Bank  dividends  last  year  Avere  up  to  the  level  of  1913,  ranging  from 
15  to  20  per  cent. 

Volume  of  Money  in  Circulation  Excessive. 

"While  the  depreciation  of  securities  and  the  uncertainties  of  the 
future  might  have  warranted  a  reduction  in  dividends  in  most  cases, 
bankers  preferred  to  draw  upon  their  reserves  to  some  extent  rather 
than  reduce  the  payments  to  shareholders  at  a  critical  time,  when 
the  demand  u])on  the  public  for  contributions  to  relief  funds,  etc., 
was  never  so  great. 

The  volume  of  money  put  into  circulation  (1)  by  Government  pur- 
chases of  war  material  and  equipment  of  every  descrii)tion,  (2)  by 
Government  allowances  to  the  families  of  sokliers  and  sailors,  and 
(3)  by  nati<  nal  and  local  relief  funds  exceeded  all  records  in  British 
history,  and  this,  it  is  thought,  has  been  one  of  the  causes  of  the 
growth  of  bank  deposits  and  also  of  the  rise  in  prices  of  commodi- 
ties. One  curious  eil'ect  of  an  artificial  condition  which  gave  the 
masses  more  money  than  usual  was  the  prosj^erity  of  variety  theaters 
and  other  places  of  amusement,  some  of  which  paid  large  dividends 
last  year. 
Quantity  of  Principal  Articles  of  Trade  for  Two  Years. 

The  principal  articles  of  the  import  and  export  trade  of  Leith 
during  1914,  compared  with  1913,  by  quantities  (long  tons),  with 
increase  or  decrease,  were  as  follows: 


Articles. 

1913 

1914 

Increase. 

Decrease. 

IMPORTS. 

G  rn  in 

Tons. 

427, ?79 
74,002 

100, 0S5 
11,. '"44 
?6,''41 
IC.,765 

100.941 
4i;.'"64 
7,014 
4.705 
39,10? 
23,345 
13,751 
22,  .^.^^ 
29, 155 

1,.')''0,.''40 
340,r..':6 
16, 3"6 
3.0«!S 
24.4':9 
71,014 
52,714 

Ton.1. 

330,338 

52,2.57 

75,323 

7.3^5 

26.331 

14,903 

80,09.5 

29,3'i3 

9, 220 

3,.n5.S 

33.9.';9 

3S,  S37 

12,  .3^5 

25,711 

22,483 

1,360,  .-45 
31',  910 
l-.,.5'5 
4,9ft'; 
21,r4« 
7f^,  '•«'  1 
44,445 

Tons. 

Torut. 
96,941 
21.S.35 

riiiir.  etc 

Rnc.ir 



25, 662 

Fr'it 

4, 219 

Coincnt 

90 

Cake 

i.S02 

Timbrr 

20,  f»45 

ManiJie<! 

"ilm 

12, 181 

Flrtv 

Hemp 

1.147 

lisl! 

""i5.'492' 
''3,'3£6" 

5.143 

eoltr>n  '^ecd 

l.insped 

1,426 

IJiiltcr 

Eggs 

(•>,  072 

Expom.s. 
Coal  dMreo^ 

159, 79.'; 

Coal  0)iinkor) 

27, 740 

Pip  iron 

""'i,"s75' 

SOI 

Millcablo  iron 

Oils 

2,841 

Al«^ 

6.707 

Sulphate  ammonia ". 

8,209 

4  SrrrLEMENT   to   commerce   RErORTg. 

Ill  view  of  the  fact  that  business  had  hocomo  slnclv  at  tho  end  of 
lOi;?  and  tlid  not  show  iiiiuh  iniprovoinent  in  the  first  two  months  of 
1U14,  the  vohnne  of  business  indiciited  by  tlje  above  statistics  was 
somewhat  hiiger  than  mi^ht  have  been  expected  under  the  abnormal 
circumstances  from  August  4  onward,  which  closed  important  con- 
tinental jwrts  and  restricted  shipments  from  and  to  other  ports. 
Scotland's  Imports  of  Grain— Sharp  Advance  in  Prices. 

The  Ignited  States  and  Canada  furnished  the  bullv  of  the  suppMes 
of  wheat,  as  in  the  preceding  year.  IJeceipts  from  lvus.sia  and 
Argentina  in  the  first  six  months  were  light,  and  none  whatever 
can*ie  to  this  market  from  either  of  those  countries  during  the  last 
half  year.  Owinir  to  drought.  India  and  Australia  made  extremely 
small  contributions  to  the  material  of  Scotch  fiour  millers.  Vp  to 
the  end  of  July  prices  were  favorable  to  buyers,  and  trading  was 
not  disturbed  by  any  marked  fluctuations  until  the  latter  half  of  July, 
^vhen  theie  was  aii  early  movement  of  the  new  and  huge  winter- 
wheat  crop  in  America  which  de]n-essed  the  market.  But  subse- 
quent events  swiftly  changed  the  situation. 

As  a  result  of  the  closing  of  exchanges,  for  a  week  or  10  days, 
American  grain  could  not  be  bought.  Then  arrangements  were  made 
by  millers  and  dealers  on  this  side  to  release  the  shipping  documents 
in  America  and  Canada  by  cabling  remittances  and  guaranteeing,  by 
favor  of  their  bankers,  that  shipments  were  covered  by  insurance 
against  war  risks.  There  Avas  an  immediate  advance  in  prices  rang- 
ing up  to  47  cents  per  bushel,  which  Avas  slowly  followed  by  a  de- 
cline, under  the  influence  of  heavy  shipments  and  a  Itetter  financial 
position.  Prices  did  not.  however",  go  down  to  the  ante  helium  level, 
and  were  further  increased  Avhen  Turkey  entered  the  war  and 
closed  the  Dardanelles.  To  indicate  the  variations  during  the  year, 
it  seems  enough  to  say  that  one  grade  of  winter  wheat  which  before 
the  war  was  bought  for  96  cents  per  bushel  c.  i.  f.  Edinburgh  rose 
to  $1.43  in  December. 
Advantage  of  Panama  Canal  Route — Imports  of  Grain  at  Leith. 

In  a  general  way  it  may  be  said  that  the  flour  trade  followed  the 
fluctuatVng  course  "^of  wheat,  and  that  most  millers  and  dealers  had 
fairly  large  profits  on  the  year's  business.  In  inijiorts  of  malting 
barley  the"  feature  of  the  trade  was  a  liberal  supply  of  Facifi.c  coast 
barley,  of  fine  quality,  most  of  which  was  shipped  by  way  of  the 
Panama  Canal — a  saving  in  time  of  from  five  to  six  weeks. 

Practically  all  the  corn  imported  in  the  first  half  year  came  from 
Southern  Europe  and  in  the  second  half  year  from  the  United  States 
and  Argentina.  Over  the  year,  prices  fluctimted  gi-eatly.  the  lowest 
'  figure  being  07  cents  per  bushel  and  the  highest  quotation  $1.21.  The 
latter  price  was  touched  about  the  middle  of  August,  but  values  soon 
declined  materially. 

Foreign  supplies  of  oats  were  less  than  one-half  the  quantity  im- 
ported in  the  preceding  year,  owing  to  the  large  home  crop,  the 
inferior  quality  of  South' American  oats,  and  the  closing  of  upper 
Baltic  ports.  Prices  were,  on  the  whole,  moderate,  ranging  from 
C4  cents  per  bushel  July  22  to  84  cents  December  23.  The  total  grain 
imports  into  I^eith  in  round  numbers  of  bushels,  as  compared  with 
1913.  Avere  as  follows: 


SCOTLAND. 


^'ears. 

■V\n»eat. 

Barley. 

Corn. 

Oats. 

1913 .            

Bushels. 

4,501,000 

4,801,200 

Bushels. 
4,«iG,ono 

1,936,000 

Bushels. 

3,,-)OI,O^J0 

2,5S(5,400 

Bushels. 
1,544,000 
754,400 

19U 

The  Timber  Trade. 

About  90  per  cent  of  the  wood  iiiipoited  is  in  the  form  of  logs, 
(leal.'<.  and  battens,  and  in  normal  years  fully  75  per  cent  of  this 
timber  comes  from  Russian  ports.  At  the  declaration  of  war  the 
Baltic  became  a  closed  sea  except  to  neutral  vessels,  which  made 
Sweden  the  main  source  of  supply  for  the  staple  article,  white  wood. 
There  was  an  immediate  rise  in  f.  o.  b.  prices  of  approximately  20 
])er  cent,  and  freights  also  advanced  about  20  per  cent.  In  the  fall 
SAvedi.'^h  prices  declined  somewhat,  but  the  declaration  by  Germany 
of  wood  as  contraband  increased  the  dilKcvdties  of  Swedish  ex- 
porters, as  it  practicalh^  limited  them  to  two  ports  of  outlet — Trond- 
hjem  (Norway)  for  north  Swedish  timber,  and  Goteborg  for  south 
Swedish  timber — involving  rail  transportation  for  long  distances. 
This  caused  another  advance  in  price  of  33  per  cent,  and  at  the  end 
of  the  year  the  cost  of  white  Avood  delivered  in  this  market  was  more 
than  50  per  cent  higher  than  in  Julv, 

Exports  of  Coal. 

Much  Firth  of  Forth  tonnage  was  engaged  in  the  coal  trade,  in 
the  latter  half  of  the  year,  to  Ivouen,  Diejipe,  and  Havre,  which  took 
large  quantities  of  west  Scotland  and  English  coal  at  good  prices  and 
at  high  rates  for  delivery.  The  entire  export  movement  of  coal  was 
early  in  the  year  on  a  low  lever  of  prices,  as  compared  with  1913, 
owing  to  German  competition  in  Scandinavian  countries  and  even 
in  the  English  market.  Stocks  of  coal  were  heavy  and  freights  low. 
By  midsummer  stocks  were  depleted  generally,  and  at  the  outbreak 
of  ho.stilities  the  Government  prohibited  the  ex]>ort  of  coal.  This 
order  was  eventually  rescinded,  as  to  neutral  countries,  and  shipments 
were  resumed.  In  the  last  quarter  of  the  year  the  export  move- 
ment reached  remarkable  dimensions  and  freight  rates  increased 
enoj'mou.sly,  as  above  stated. 

The  total  shipments  of  coal  from  ports  of  the  Edinburgh  district 
for  the  year  amounted  to  3,958,144  long  tons,  compared  with  5,081,307 
long  tons  in  1913. 
Sale  of  American  Goods. 

Grain,  flour,  and  provisions,  of  wdiich  only  fair  supplies  were  for- 
warded in  the  winter  and  spring,  were  in  strong  demand  toward  the 
end  of  the  year.  A  very  profitable  business  was  also  done  in  Ameri- 
can motor  trucks  and  light  motor  vehicles  and  motor-car  accessories. 
There  were  developments  in  all  lines  of  electrical  apparatus  and 
material,  machinery  (pumping,  molding,  dairy,  washing,  and  special- 
ties), tools,  axes,  handles,  stai)les,  hardware,  bi-ass  ware,  barbed  wire, 
nails,  ])()lts  and  nuts,  lawn  mowers,  vacuum  cleaners,  t)ils  (lubricat- 
ing and  illuminating),  glass  (plate  and  window),  footwear  (leather 
and  rubber),  wood  ware,  timber  and  lumber,  i)araflin  wax,  resin, 
carbon  black,  ocher,  starch,  soap,  fertilizers,  cotton.seed  oil,  farm 
forks,  churns,  wood-pulp  board,  flax  fiber,  asphaltum,  clocks  and 
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watihes.  dcntiil  f^iij^plics,  t'tc.  Tho  advance  of  (icoan  fivi^lits  and  the 
lii^her  sliippinj^  costs,  on  account  of  war-iisk  insurance  and  other 
items,  Mere  hitterly  a  handicap  and  caused  some  anxiety  as  to  the 
prospects  for  the  present  year,  but  it  was  considered  by  most  traders 
tliat  the  increasin«i-  diHiculties  of  traffic  over  the  frreater  part  of  the 
North  Sea  mifiht  be  exi)ected  to  broaden  the  market  here  for  Ameri- 
can products.    Experience  thus  far  has  conlirmetl  tliis  view. 

Exports  to  the  United  States. 

The  shipments  of  fjoods  to  the  United  States  from  the  Ediiilxiii^h 
distrii-t  were  vahicd  at  $1,722,904,  a  <j;ain  of  $2(KS,1()1  r(»mparcd  with 
lUli).  the  jrnin  beinji'  wholly  due  to  increased  sales  of  wool  ami  woolen 
cloth  durin<i:  the  first  half  of  the  year.  There  was  a  marked  decline  in 
all  exports  after  July.  The  following  were  the  articles  and  their  de- 
clared value  destined  for  the  United  States  in  1914  compared  with 
1913  (American  Aveights  and  measures)  : 


Articles. 

1913 
(value). 

1914 

Articles. 

191S 
(value). 

1914 

Quantity. 

Value. 

Quantity. 

\*alue. 

Books  and  printed 

1105,013 

9,608 
110,585 
24,117 
15,308 
19,418 
18, 669 
26, 523 
.58, 704 
27,055 
11, 105 

17,5.37 
19,874 

$107,634 

14,713 
2P. S7S 

Pictures,  etc 

Seeds,  agricultural. 

$23,711 
32,621 
488,758 

101,362 

97,090 
0  230,528 

$14,405 

298,960 
199,890 

1,74.3,740 

1,003,281 
463,908 

Cards    (picture), 
pounds  

30,640 
540 

21,951 

Whisky,  proof  gal- 

438  362 

Furniture  (aniiqur). 
'ielatin.  poimds 

Wire  and  wire  rods, 
and     wire     rope, 
pounds 

Hi).  SCO         26,702 

225, 680         22, 887 

30         11,055 

258, 770         12, 110 

65,971 

239,939 
523,329 

<;i  iiidslones,  tons... 
Herrings,  pounds 

Wool  (largely  class 

S).  pomids 

Woolen  cbth,  pounds 
Woolen  knitted  arti- 
cles   

J.inoJcuni  

] 

11,417 

8,915 
1,437,890 

9,368 

17,535 
16,699 

46,  .542 

Mcdif  iiies  and  drugs, 

Miscellaneous '      81.721 

103, SS9 

Total 

' 

Taper  slock,  pounds . 

1,519,307 

1,722,964 

o  Included  knitted  articles. 

Articles  invoiced  at  the  Edinburgh  consulate  for  export  to  Hawaii 
were  valued  at  $150,805.  compared  with  $^92,229  in  1913.  In  each 
3'ear  the  only  important  item  was  sulphate  of  ammonia.  To  the 
Philippine  Islands  the  shipments  were  valued  at  $10.21:).  (•om])ared 
with  $15,502  in  191:5.  There  was  only  one  shipment  to  Porto  liico — 
in  value.  $250.  Returned  American  goods  amounted  to  $1,570,  com- 
pared with  $7,212  in  the  i)receding  year. 

Summary  of  Sea-Borne  Commerce. 

The  collector  for  the  dock  commission  at  Leith  (the  port  town  of 
Edinburgh)  has  furnished  the  chamber  of  commerce  with  the  follow- 
ing ligures,  sliowing  the  movement  of  vessels  for  the  year  from  Janu- 
ary 1  to  December  31,  1914: 


Years 

Arrivals. 

departures. 

Vcsseb. 

Tonnage. 

Vessels. 

Tonnage. 

uin 

0,732 
5,800 

2,  198,  ISO 
2,277,161 

0.737 

5,868 

2.  .501, 838 

1914 

2,263,632 
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Tt  will  l)t'  st'oii  Unit  the  iiiiniboi-  of  \es.sels  ai'r'n  ing"  decreiised  l»y  S72 
mid  the  t()nn;i<>;o  hv  'iLil.OiiS.  while  there  wns  a  falliniji:  oil'  of  SC/.)  in 
number  of  vessels  depar^inu;  and  in  tonnage  of  '2-'Js.'J()(i. 

During-  the  period  of  seven  months  to  July  ')1,  freight  rates  were  at 
a  low  level  and  the  supply  of  tonnage  exceeded  the  demand.  The 
shock  of  war  paralyzed  business  practically  for  the  entire  month  of 
August.  Then  the  adoi)tio)i  of  a  scheme  of  war-ri.-U  insurance  by 
the  (loxernuient  in  conjunction  with  shipowners  aiul  the  taking  oxer 
of  niany  steamships  by  the  Adruiialty  for  ti'anspoi-t  and  other  j)ur- 
poses  caused  a  rapid  rise  in  freight  rates,  which  reached  unprece- 
dented figui'es  in  December,  from  the  United  States  and  Argentina, 
the  Continent  of  Europe,  and  Mediterranean  countries. 
Fluctuations  in  Import  Trade. 

Notwithstanding  wages  and  other  running  costs  Avere  substan- 
tially increased,  the  profits  of  .shipowners  have  never  been  so  high. 
Coal  rates  to  Archangel  (for  the  Kussian  State,  raihvays,  etc.)  in- 
creased by  more  than  300  per  cent  betAveen  May  and  December,  and 
import  rates  on  wood  and  general  goods  and  export  rates  on  liax  and 
dairy  produce  were  advanced  to  figures  never  before  known — $14.(U) 
per  long  ton.  Scotch  herring  exporters  sent  great  (luantities  of  cured 
herrings  into  Russia  via  Archangel,  the  only  roiite  available,  l)ut  the 
congestion  of  trafllic  at  that  port  caused  serious  delays  and  some  losses. 

Trade  with  all  North  Sea  ports  was  fair  up  to  the  end  of  July.  In 
the  succeeding  months  the  volume  of  business  from  Den.mark, 
Sweden,  and  Norway  conducted  in  neutral  bottoms  Avas  slightly  more 
than  the  amount  for  the  preceding  year,  but  th.is  did  not  rei)resent 
the  normal  trade  from  these  cou.ntries,  as  it  included  no  small  (juan- 
tity  of  merchandise  \vhich  in  time  of  peace  entered  this  country  by 
other  sea  routes.  Trade  Avith  Holland  and  North  France  Avas  at  a 
medium  IcatI  in  the  first  scA-en  months,  then  Avas  altogether  stopi)ed 
for  several  Aveeks,  after  Avhich  the  regular  lines — British  and  Dutch — • 
resumed  cargo  business  and  maintained  steady  and  remuneratiA'e 
services. 
Woolen  Manufacture — Increased  Output. 

From  January  to  July  Avoolen-cloth  manufacturers  and  hosiery 
firms  Avere  Avorking  full  time  on  the  usual  trade  orders,  at  prices 
Avhich  gaA'e  a  margin  of  profit,  notwithstanding  avooIs  Avere  ad- 
vancing in  value  practically  all  the  time.  The  classes  of  cloth  in  de- 
mand were  cheviots,  saxonies,  and  Avorsteds  for  fancy  suitings,  Avith 
overcoatings  and  a  small  variety  of  fancy  A-estings.  In  hosiery  thera 
Avere  large  orders  for  both  light  and  heav.y  makes. 

The  midsunnner  lull,  ahvays  expected,  Avas  folloAved  by  active 
preparations  for  the  new  season's  trade.  The  outbreak  of  Avar  Avas 
disastrous  to  the  cloth  mills  for  a  time,  as  Germany  and  Austria  Avere 
the  best  foreign  customers  of  Scotch  tAveed  manufactures.  Bills 
could  not  be  collected,  and  all  orders  previously  jdaced  Avere  at  once 
canceled.  With  little  delay  the  trade  was  shifted  to  (Jovernment  con- 
tracts for  all  hinds  of  cloth  and  clothing.  Early  contracts  Avere 
taken  at  prices  which  the  rise  in  value  of  material  rendered  unre- 
munerative.  but  subseciuent  orders  Avere  on  a  higher  level,  and  the 
mills  Avorked  day  and  night,  i)ricipally  on  khaki  cloth  and  medium 
to  heavv  hosierv  ft)r  Briti.sli  and  other  soldiers. 
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It  is  c'stiiiiiitod  tliiit  tlu'  a^'trioiriite  production  of  the  53  cloth  mills 
in  South  Scotliuul  cxccccUm'I  i:?,r»()0,00()_  yards,  (loul)lc  Avi(lth  (56 
iuclics).  'J'he  (Jo\crnuuMU  prohibition  of  exportation  of  plain  doth 
suitable  for  niilitaiy  clothin«j;  «iave  exporters  nnicli  trouble,  l)ut  did 
not  greatly  ati'ect  the  industry. 
Mineral  Oil  and  Products — Variation  in  Prices. 

The  production  of  crude  oil  from  oil  shale  in  this  district  was  up 
to  the  average  in  quantity,  about  1,1)5(),()00  barrels  (42  gallons  each). 
By-products  Avere.  as  usual,  of  considerably  more  imi)ortance  than 
burning  oil. 

At  tile  end  of  1013  markets  were  unfavorable  and  the  outlook  was 
not  promising.  In  the  first  six  months  of  1014  the  values  of  several 
l)roducts  declined,  and  the  outbreak  of  hostilities,  followed  by  the 
closing  of  foreign  markets  and  by  the  ])rohibition  of  certain  exports 
to  neutral  countries,  threw  the  Scotch  industry  temporarily  into  con- 
fusion. There  soon  appeared  compensating  advantages.  The  cessa- 
tion of  German  competition  in  sulphate  of  ammonia  and  of  Galician 
competition  in  paraffin  wax  enhanced  the  market  values  of  these 
products  of  Scotch  oil  works.  Sulphate  of  ammonia,  which  was  $03 
per  long  ton  in  December,  1913,  fell  to  about  $-10  in  May,  1914,  and 
rose  to  $GS  in  December  last. 

Parallln  wax,  a  highly  important  product  of  the  oil  companies, 
fell  in  price  during  the  early  months  of  1914  until  it  reached  the  low 
figure  of  3f[  cents  per  pound,  but  by  December  the  market  value  Avas 
4i  cents,  .This  recovery  was  favored  by  the  stoppage  of  (ialician  sup- 
plies and  by  the  high  "freights  and  Avar-risk  insurance  on  shipments 
from  America. 
Rubber  Manufacture— American  Machinery  Installed. 

The  mills  Avere  ncA^er  before  so  fully  employed  as  in  the  latter  half 
of  the  year.  To  meet  orders,  the  principal  concerns  found  it  neces- 
sary to'^enlarge  their  premises  and  to  install  the  latest  American  ma- 
chinery, especially  for  tire  manufacture.  The  Avar  caused  concentra- 
tion of  the  industry  upon  a  fcAV  articles.  One  firm  employing  G,000 
liands  gave  little  attention  to  the  ordinary  lines  of  rubber  goods,  hav- 
ing enough  to  do  in  the  production  of  tires,  pneumatic  and  solid,  for 
diSerent  types  of  motor  vehicles,  and  in  making  specialties  for  various 
military  uses.  If  the  mills  Avere  not  o])erating  on  a  profitable  hasis  in 
the  spring  and  early  summer,  any  deficiency  for  that  period  Avas  more 
than  made  up  by  later  developments. 
Agriculture— Yield  of  Principal  Crops. 

The  grain  harvest  Avas  bountiful,  and  the  natural  Avcights  of  crops 
Avere  generally  heavier  per  bushel  than  in  either  of  the  i)revious  two 
years.  Oats,  barley,  and  Avheat  Avere  all  of  excellent  <|uality  and  Avere 
harvested  and  stacked  in  good  condition.  The  total  yield  of  the  prin- 
cipal grain  crops  in  Scotland  Avas  as  folloAvs.  in  round  numbers  of 
bushels:  Oats,  3(),951,000,  an  increase  of  93(5,000  OA'er  1913;  barley, 
7,3H3,000,  an  increase  of  17,000;  wheat,  2,501,000,  an  increase  of 
29(>,0()0. 

The  production  of  potatoes  Avas  above  the  average  of  the  last  10 
years  and  the  turnip  crop  fidly  12  per  cent  beloAV  the  average  for  the 
same  period,  Tuj-nips  suffered  greatly  from  drought,  diamond  black 
moth,  mildeAV,  and  finger-and-toe. 


SCOTLAND. 


Monthly  Fluctuation  of  Grain  Prices. 


The  following  table,  compiled  from  the  Edinburp,li  market  book, 
shows  the  iiverafre  prices  per  bushel  of  Scotch-orown  ijrain  each 
month  duringf  tlie  year  lOl-t,  the  bushel  being  G3  pounds  of  wheat,  58 
pounds  of  barley,  and  44  pounds  of  oats: 


Months 


'tinuarjr. 
l-olmuirv 
Murili..; 
Vpril.... 

May 

June 


Wheat.  Barley 


Cents. 
92 
96 
94 
g5i^ 
100' 
101 


Cents. 

84 

8C 

88i 

85J 

90 

82 


Oats. 


Cents. 

()0\ 
CIJ 
GU 
59^ 
59§ 


Months. 


I  Wheat.  Barley, 


July 

August 

September. 

October 

November. 
December.. 


Cent-i. 

Cents. 

Cents. 

9!)t 

05 

110" 

100 

79i 

110} 

93 

75 

1174 

GOi 

70 

126 

99 

87 

139 

101 

84§ 

Oats. 


Cooperative  Credit — Central  Land  Bank. 

The  first  step  toward  providing  an  adequate  scheme  of  agricultural 
cooperative  credit  in  Scotland  was  taken  last  year  by  the  Scottish 
Smallholders'  Organization  (Ltd.),  1  Kutland  S(juare,  Edinburgh. 
The  Scottish  Ontral  Land  Bank  (Ltd.)  was  registered  under  the 
industrial  and  provident  societies  act  of  1893  on  Jul}''  3,  1914,  and  is 
the  first  national  land  bank  started  in  Scotland.  Its  primary  object 
as  set  out  in  its  rules  is  "  to  carry  on  generally  the  business  of  banking 
and  in  particular  to  serve  as  a  central  bank  for  rural  credit  societies 
and  cooperative  trading  societies,*'  and  thereby  to  assist  in  the  devel- 
opment of  agricultural  cooperative  credit  and  other  forms  of  agricul- 
Uu'al  cooperation. 

The  question  of  increased  ci'edit  facilities  has  been  of  special  im- 
portance, in  view  of  the  operation  of  the  small  landholders'  act. 
Having  gained  security  of  tenure,  small  holders  were  confronted  with 
the  problem  of  obtaining  better  credit  facilities  adapted  to  the  special 
circumstances  of  agricultural  enterprise.  The  principle  on  which  the 
Central  Land  Bank  works  is  that  it  accepts  security  from  and  gives 
loans  to  "communities  of  borrowers"  banded  together  into  local 
credit  societies.  No  joint-stock  bank  in  Scotland  would  do  this  with- 
out sufHcient  personal  guaranties,  which  it  is  always  difhcult  for 
small  Injders  to  get. 

Mutual  Helpfulness  of  Land  Bank  Members — Government  Approval. 

L'nder  the  new  land  bank  scheme  the  members  of  these  credit  socie- 
ties cooperate,  the  richer  helping  the  poorer,  and  all  being  well  known 
to  each  other  have  a  common  interest  to  see  the  loans  repaid  and  the 
business  of  the  credit  .societies  properly  done.  Members  individuall}'^ 
undertake  liability  to  the  bank  on  the  principle  of  liability  limited  by 
shares,  while  collectively  they  are  all  responsible  to  the  extent  of  the 
whole  borrowings  of  their  society.  It  is  therefore  to  the  interest  of 
each  member  of  the  local  societies  to  see  to  it  that  fellow  members  act 
loyally  l)y  the  Central  Land  Bank,  which  lends  the  money.  The  man- 
agement is  in  the  hands  of  a  board  of  trustees,  having  ample  funds  at 
its  disposal  with  which  to  assist  small  holders  with  money  advances. 
'  Recognizing  the  importance  of  cooperative  credit  facilities  to  the 
tenants  of  small  farms,  the  board  of  agriculture  for  Scotland,  Avhich 
has  no  power  it.self  to  provide  such  facilities,  warmly  approved  and 
support (>d  the  establishment  of  the  Central  Land  Bank. 
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Agricultural  Trading  Agencies. 

About  tlirce  years  ago  the  Seottish  Agricultural  Organization 
Soricty,  No.  5  St.  Andrew  Siiiinre,  Edinburgh,  established  the  Farm 
and  Poultry  Produce  Federation,  with  the  object  of  aiding  agricul- 
tural cooperative  societies  in  marketing  produce  to  the  best  advantage 
and  purchasing  supplies  at  tlie  lowi'st  j)rices.  From  the  start  this 
federation  proved  very  useful  to  farmers  in  all  parts  of  Scotland. 

A  trading  concern  was  instituted  on  similar  lines  by  the  .small- 
holders' organization,  in  March,  11)14,  under  the  name  of  Scottish 
Central  :Markets  (Ltd.).  Its  primary  objects  are  twofold:  (a)  To 
assist  small  holders  to  secure  better  prices  for  their  produce  by  retail- 
ing the  same  directly  to  the  public  in  the  cities  and  large  towns,  and 
also  (b)  to  i)urchase  goods  of  guaranteed  quality  for  small  holders 
at  the  lowest  i)rices  possible.  Last  year  large  quantities  of  eggs 
Avere  handled  by  the  Central  IMarkets,  being  tested,  graded,  and 
assorted  for  retail  business.  ITimdreds  of  tons  of  fertilizers,  feed- 
stuffs,  and  seeds  were  purchased  and  distributed'  on  terms  which  were 
advantageous  to  the  small-holding  industry. 

Although  run  on  cooperative  lines,  the  Central  ^Markets  do  not 
proceed  on  the  principle  of  accumulating  funds  for  the  purpose  of 
paying  dividends  to  members.  All  who  deal  with  the  markets 
obtain  directly  and  at  once  the  monetary  beneht  to  be  derived  from 
this  cooperative  trading.  Current  retail  prices  are  paid  weekly,  less 
a  snuill  percentage  to  cover  Avorking  and  management  expenses. 

With  the  help  of  cooperative  credit  and  cooperative  trading,  it  is 
expected  that  the  numerous  class  of  farmers  in  Scotland  who  have 
small  holdings  will  be  placed  in  a  better  position  than  they  have 
hitherto  been  able  to  attain  and  that  the  prosperity  of  the  agricul- 
tural industry  will  be  enhanced. 

Other  Industries  Affected. 

Brewing  companies  were  affected  by  increased  taxation,  the  excise 
tax  being  raised  from  $1.88  per  barrel  of  oG  gallons  to  $5.00  per 
barrel,  and  diminished  consumption.  The  home  consumption  of 
whisky  increased  somewhat,  as  compared  with  1913.  Distillers  of 
corn  whisky  were  kept  busy  throughout  the  year,  but,  owing  to 
higher  pi-ices  of  material,  malt  distillers  reduced  their  production  in 
the  last  three  months.  General  depression  in  the  printing  trade 
forced  the  paper  mills  to  curtail  their  output  of  a  number  of  grades 
of  printing  paper,  notwithstanding  the  war  caused  an  almost  com- 
plete stoppage  of  continental  competition.  Toward  the  end  of  the 
year  there  was  a  recovery  in  the  local  manufacture  and  prospects 
Avcre  ])righter. 

In  east  Scotland  shipyards  there  was  no  lack  of  Avork  in  the  first 
six  months,  and  the  greatest  pressure  ever  exjicrienced  to  cope  Avith 
ncAv  orders  and  repairs  in  the  second  half  of  the  year.  The  yards 
Avere  latterly  employed  principally  on  repairs  of  the  smaller  class  of 
Avarshi])s.  Flour  millers  had  a  normal  business  up  to  the  end  of 
July,  Avhen  top-grade  flour  Avas  selling  at  $7.()G  per  .sack  (of  280 
pounds).  By  December  18  the  price  had  reached  $10.22  per  sack. 
The  demand  for  Hour  Avas  strong  from  the  bakeries  for  general  uses 
and  also  from  the  Government  for  furnishing  the  local  troops  Avitb 
bread. 
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Metal  Industry  Fully  Recovered. 

The  iron  and  steel  trades,  which  are  not  of  ^reat  importance  here, 
were  severely  depressed  in  the  sj)rin<>-  and  early  summer,  mainly  on 
account  of  American  and  Continental  competition.  The  pressure 
was  felt  particulai'ly  in  the  mallcahk'-iron  trade  in  tube-making 
material.  Au<>ust  hrouirht  a  radical  change  in  the  situation,  except 
as  to  America,  which  continued  to  make  nuicli  of  the  business  in 
small  sizes  of  steel.  As  a  result  of  the  stroni*-  home  demand,  local 
mali<^rs'  prices  advanced  in  nearly  every  dei:)artment.  and  this  car- 
vk'd  the  principal  branches  of  the  metal  industr}'  into  the  new  year 
on  a  wave  of  prosperity. 
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